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Securities and Exchange Board of india

Investment Management Department
Supervision, Enforcement and Complaints Division-3

SEBI/HO/OW/MD /SEC-Div3/P/2025/9695/1
March 28, 2025 -

Chairman,

Association of Portfolio Managers in India (APMI)
B-121, 10th Floor, WeWork, Enam Sambhav,
C-20, G-Block, Bandra Kurla Complex, Mumbai- 400051

Sub: Offsite Monitoring of qualitative compliance aspects through Compliance
Monitoring Module (CMM) for Portfolic Managers

Dear Sir,

1. In order to enhance the scope of offsite supervision over qualitative compliance
requirements and to nudge the Portfolio Managers about their regulatory
obligations, Principal Officer shall be required to submit a signed declaration of
specific compliance requirements and upload supporting documents in case of
other compliance requirements,

2. The details of these compliance requirements and the relevant documentation, as
mentioned in the Annexures, were finalized in consultation with APMI and industry
participants. The compliance requirements under this module may be updated by
the SEBI from time to time.

3. In order to implement the same, SEBI has developed a module i.e. Compliance
Monitoring Module (CMM) in PARAS Portal for Portfolic Managers for compliance
reporting of qualitative aspects. The details related to the working of CMM is as
below:

3.1.Process: Principal Officer of the Portfolio Manager shall be responsible for
submitting responses.

3.2.Frequency of submission: Frequency of submission on PMS Portal will be
quarterly for all the requirements. However, to ensure ease of compliance, the
submission of the documents will be event based such that document
submission is required only where there is change from the previous
submission. For instance, for the requirement ‘Whether independent chartered
accountant has certified that the contents of the Disclosure Document shared
with clients are in compliance with regulatory requirement’, if there is a change
in the Disclosure Document, the PM will upload revised independent CA
certificate certifying the contents of DD. Wherever there is no change, the
Portfolio Manager can indicate no change from previous submission.
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3.3.Upload of supporting documents: With respect to 26 compliance
parameters, Principal Officer will be required to submit a signed declaration in
the format finalized by APMI every quarter (Annexure A). For other
compliance parameters, PMs will have to upload supporting documents based
on Annexure B. Wherever, documents/declarations are dependent on audit
report, the same can be submitted based on latest available audit report as on
end of the respective quarter.

3.4.Applicable timelines: Principal officer will be required to submit their
responses within one month from end of reporting period starting from Q1 of
FY 2025-26. Accordingly, first such submission shall be made by PMs for
period April-June 2025 by July 31, 2025.

4. In view of above, APMI is advised to circulate these Guidelines to all Portfolio
Managers promptly, and the Portfolio Managers shall be advised to place these
Guidelines before their Board/Partners, and comply with the said Guidelines as per
the timelines stipulated in this leiter.

Yours faithfully,

Pém;;ﬂéa)patra

(enclosed as above)




To

{on the letterhead of the PMS)

Annexure A

Securities and Exchange Board of India
Mumbai, India

COMMON DECLARATION ON COMPLIANCE OF QUALITATIVE ASPECTS

I/We hereby confirm complying with the below mentioned:

10.

11.

12,

13.

14,
15.

Requirements for Dealing Room and Dealing Team as specified in Clause 2.7.2 and
maintenance of audit trail for all activities related to management of funds and
securities of clients as per Clause 2.7.4 of the Master Circular for Portfolio Managers
(Master Circular).

The Portfolic Manager, Principal Officer, Directors, Promoters, Partners and Key
Management Persons by whatever name called are fit and proper persons based on the
criteria specified in Schedule Il of the SEB! {Intermediaries) Regulations, 2008,

No disciplinary action was taken against us as mentioned in Regulation 7(2)(f) in the
current quarter.

The agreements entered with clients in the current quarter are compliant with
regulatory requirements including but not limited to Regulations 22(1) and 22(2).

All heads of fees were part of the agreement entered between us and each client.
Disclosures are made regarding performance as per Regulation 22(4)(e) in terms Clause
4.5, 4.6 and 4.6A of Master Circular to all the active clients.

Automated systems are in place for funds and securities management in compliance
with Clause 2.7.3 of the Master Circular.

There is no deviation in disclosure documents shared with clients from the provisions
made in Regulation 22(4} read with Schedule V and Regulation 22(12).

All material changes are disclosed in Disclosure Document and filed with SEBI in a timely
manner.

The funds of discretionary clients are managed individually and independently by us
without partaking the character of a Mutual Fund and we have foillowed all directions
of our non-discretionary clients with respect to fund management.

We act in a fiduciary capacity with regard to the client's funds.

The funds of all clients are kept in a separate accounts maintained in a Scheduled
Commercial Bank.

We transact in securities within the limitation placed by the client himself with regard
to dealing in securities under the provisions of the Reserve Bank of India Act, 1934 (2 of
1934).

We have not derived any direct or indirect benefit out of the client's funds or securities.
We have not lent the securities held on behalf of the clients to a third person except as
provided under the regulations.



{on the letterhead of the PMS)

16. Money or securities accepted by us are invested or managed in terms of the agreement
between us and the client.

17. We have an alert based system in place to monitor compliance with the prudential limits
on investments,

18. We have not invested the clients’ funds in the portfolio managed or administered by
another portfolio manager.

19. We have not invested client’s fund based on the advice of any other entity.

20. We confirm ordinarily purchasing or selling of securities separately for each client and
in the event of aggregation of purchases or sales for ecoromy of scale, inter se allocation
is done on a pro rata basis and at weighted average price of the day's transactions.

21. We have segregated each clients' funds and portfolio of securities from his/her own
funds and securities and are responsible for safekeeping of clients' funds and securities.

22. We have provided audited portfolio accounts to all clients as per Regulation 30.

23. Statements were furnished to all the client highlighting the details as per Regulation
31(1).

24. All clients whose contracts were terminated in the current quarter were provided with
statement of account as per Regulation 31(3).

25. All related party/associates transactions were carried out in compliance with regulatory
provision.

26. We have dispatched/sent physical copy of periodic report to clients as required under
Regulation  31(1) of SEBI{PMS} Regulations, 2020 in instances of
failure/rejections/returned undelivered emails regarding the same.

For and on Behalf of

{Entity Name)

Signature of the Principal Officer
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APMI

ASSOCIATION OF
PORTFCLIO MANAGERS
ININDIA

Update on Compliance Monitoring Module (CMM) in PARAS Portal

APMI India <apmi@apmiindia.org> Tue, Apr 1, 2025 at 3:45 PM
To: APMI India <apmi@apmiindia.org>

To: The Compliance Officers of APMI Members + Compliance Officers of APMI Non-Members

Greetings from APMI!
Further to the email below and the attached document, please note the key details covered in the attachment:

1. Pages 1 & 2:
1. SEBI's communication dated 28th March 2025 regarding the development of the Compliance Monitoring
Module (CMM) in the PARAS Portal.
2. This includes details on the process, submission frequency, required supporting documents, and applicable
timelines.
2 Pages 3 & 4:
1. Format of the Common Declaration comprising 26 points, which needs to be submitted by Portfolio
Managers under the CMM on a quarterly basis.
2. This format will be available for download on the PARAS Porial.
3. Pages 5to12:
1. Detailed sheet covering 38 points, which will also be available for download on the PARAS Portal.
2. Out of these, 26 gets covered as Common Declaration.
3. For the remaining 12, please refer to the documentation required column.

Important Notes:

1. The current CTR module on the PARAS Portal will be renamed as the Compliance Monitoring Module (CMM).
2. The CMM module is currently inactive on the PARAS portal and we will inform you once it is live and accessible.
3. Annexures A & B will be made available for download from the PARAS Portal.

4. APMI will soon share an updated user manual and a guidance video to facilitate understanding and compliance.

In the meantime, you are requested to review the attached document and take note of the details.

Please feel free to reach out if you require any further information. We will also be conducting help sessions on this
topic.

Warm Regards

Association of Portfolio Managers in India

Contact us at: https://www.apmiindia.org/apmi/contactus.htm

Disclaimer: https://apmiindia.org/storagebox/images/Important/Compliance%20Sutra%20-
%20Important%20Disclosures%20to%20Members.pdf

--------- Forwarded message ----—-—---

From: ABHISHEK ASHISH <abhishekashish@sebi.gov.in>

Date: Fri, Mar 28, 2025 at 5:07 PM

Subject: Offsite Monitoring of Qualitative TORs through Compliance Monitoring Module (CMM)

To: biharilal.deora@abakkusinvest.com <biharilal.deora@abakkusinvest.com>

Cc: AMIT TANDON <amitt@sebi.gov.in>, PRIYANKA MAHAPATRA <priyankam@sebi.gov.in>, imd_sec_div3
<imd_sec_div3@sebi.gov.in>, Rashim Bagga <rashim.bagga@apmiindia.org>, APMI India <apmi@apmiindia.org>

Dear Sir,

https://mail.google.com/mail/u/0/?ik=b242723ce6&view=pt&search=all&permthid=thread-f:1828 1349294 33115341 &simpl=msg-f:18281949294331153...
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In reference to the trail mail, please find attached the letter issued to APMI. APMI is advised to circulate these Guidelines
to all Portfolio Managers.

The physical copy of the same is being sent separately.

Thanks and regards,

Abhishek Ashish

Assistant Manager,

Investment Management Department,
Securities and Exchange Board of India

Phone: 022-20752117

.@ Letter to APMI.PDF
472K
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